
 

 

 

 

Florida Corporate Income Tax 

Adoption of 2020 Internal Revenue Code 
 

Each year, the Florida Legislature must consider adopting the current Internal Revenue Code (Title 26, 

United States Code) to ensure certain tax definitions and the calculation of adjusted federal income will 

be consistent between the Internal Revenue Code and the Florida Income Tax Code [Chapter 220, 

Florida Statutes (F.S.)]. The Florida corporate income tax “piggybacks” federal income tax 

determinations and uses adjusted federal income as the starting point for computing Florida net 

income. 

 

This year, section 1, Chapter 2020-184, Laws of Florida, amends the Florida Income Tax Code to adopt 

the Internal Revenue Code retroactively to January 1, 2020. This means Florida will follow the 

computation of federal taxable income. However, section 220.13(1)(e), F.S., requires the addition of 

amounts deducted as bonus depreciation under section 168(k) of the Internal Revenue Code (the 

“addback”) for assets placed in service before January 1, 2027. Amounts required to be added to 

federal taxable income for bonus depreciation are provided back to a taxpayer through an annual 

subtraction over a seven-year period, equal to one-seventh of the amount of the addition, beginning 

with the taxable year of the addition. For more information, review TIP 16C01-02. 

 

Florida does not allow any adjustment to income for federal credits unless specifically stated in the 

Florida Statutes. Section 220.13(1)(b)3., F.S., allows a deduction for wages and salaries paid in Florida 

when a federal deduction is not allowed pursuant to section 280C(a) of the Internal Revenue Code. 

However, for other federal credits, a Florida deduction is not included in the Florida Statutes and 

therefore not allowed. 

 

Please note the new law does not address the Coronavirus Aid, Relief, and Economic Security 

(CARES) Act, which became effective after the 2020 Florida legislative session ended. The Florida 

Legislature will have the opportunity to consider the CARES Act amendments to the Internal Revenue 

Code during its next regular legislative session, which is scheduled to begin in March 2021. 

 
References: Chapter 2020-184, Laws of Florida; Section 220.03, Florida Statutes 

 
For More Information 

 

This document is intended to alert you to the requirements contained in Florida laws and administrative rules. It does 

not by its own effect create rights or require compliance. 

 

For forms and other information, visit the Department’s website at floridarevenue.com or call Taxpayer Services at  

850-488-6800, Monday through Friday (excluding holidays). 

 

For a detailed written response to your questions, write the Florida Department of Revenue, Taxpayer Services 

MS 3-2000, 5050 West Tennessee Street, Tallahassee, FL 32399-0112. 
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https://revenuelaw.floridarevenue.com/LawLibraryDocuments/2016/05/TIP-120411_TIP%2016C01-02%20Florida%20Corporate%20Income%20Tax%20Piggyback%20and%20Bonus%20-%20FINAL%20RLL.pdf
https://floridarevenue.com/pages/default.aspx


 

 

Want the latest tax information? 
 

✓ Subscribe to our tax publications or sign up 

for due date reminders at floridarevenue.com/dor/subscribe 
 

 ✓ Visit the Taxpayer Education webpage at 

floridarevenue.com for news about live and recorded tax webinars 
 

  ✓ Follow us on Twitter @FloridaRevenue 

http://floridarevenue.com/Pages/subscribe.aspx
http://floridarevenue.com/taxes/Pages/education.aspx
http://floridarevenue.com/pages/default.aspx
https://twitter.com/FloridaRevenue?lang=en

