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Safe Harbor Statement 

Cautionary Language Concerning Forward-Looking Statements 

Information set forth in this presentation contains financial estimates 
and other forward-looking statements that are subject to risks and 
uncertainties, and actual results might differ materially. A discussion of 
factors that may affect future results is contained in AT&T’s filings with 
the Securities and Exchange Commission. AT&T disclaims any 
obligation to update and revise statements contained in this 
presentation based on new information or otherwise. 
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How the Internet Really Works 
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200,000+ private networks 

Source: Lumeta 
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AT&T’s IP Network is one of the 200,000+ 

Networks that Comprises the Internet 
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  2007 2010 2012 % increase 

Electronic data 
generated this 

year 
(exabytes) 38 180 309 713% 

Internet users  
(billions) 1 1.8 2.26 126% 

YouTube daily 
downloads 
(millions) 100 2,000 4,000 3900% 

Active 
Facebook 

Users 
(millions) 50 400 800 1500% 

Tweets per 
Day 

(thousands) 5 50,000 250,000 50,000% 

Source: Facebook.com, HubSpot.com, blog.twitter.com 
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The Online World Stats for 2012 

 
 

http://royal.pingdom.com/2011/01/12/internet-

2010-in-numbers/ 

http://www.itu.int/ITU-

D/ict/material/FactsFigures2010.pdf 

 

156 Million 
Blogs 

124+ Billion 
Tweets/yr 

2.267+ Billion 
internet Users 

4 Billion Video 
Playbacks on 
YouTube/day 

555 Million 
Websites 

107+ Trillion 
Emails Sent 

901 Million 
Facebook Users 

3.146 Billion 
Email Accounts 
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“Cutting the Cord” 

Wireless Substitution 
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As of 2010 nearly 30% of all U.S. 
households disconnected their landlines-- 

up from 25% the year before.                               

(Averaging 1% increase per quarter) 

Households without 
landlines 

Percentage of U.S. adults 
and children living in homes 
that use cell phones as their 
primary home phone, July 

2009-June 2010. 

 

 

 

 

 

 

 

 

Source: National Center for Health Statistics 

Florida:  

 27.3% (age 18 & older) 

 34.2% (under 18) 
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Worldwide Mobile Subscribers:  

6 Billion 4Q2011 

IN 2010: 

• Strategy Analysts 
predicted 5.8 billion by 
2013 

• 286 million mobile 
phones in US 
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Source: Cisco, graph at: 
www.itu.int/net/itunews/issues/2010/06/35.aspx 

Mobile Traffic Estimates: Video in  

High Demand 

 

 In 2010 on a global 
basis mobile phones 
were used more for 
accessing data than 
they were to make 

calls, and that global 
data traffic exceeded 
an Exabyte of data. 
(moconews.net 4/1/2010)  
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Distributed 
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What the Internet Does 

Provides a value-added platform to deliver content 
& services at lower cost to consumers 

Distributed Data 
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What the Internet Does 

Provides a value-added platform to deliver content  
& services at lower cost to consumers 
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What the Internet Does 

Provides a value-added platform to deliver content 
& services at lower cost to consumers 
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What the Internet Does 

Provides a value-added platform to deliver content  
& services at lower cost to consumers 
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What the Internet Does 

Provides a value-added platform to deliver content  
& services at lower cost to consumers 
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Ubiquitous  
Wireless 3 

Five Major Technology Discontinuities Are 

Enabling Convergence 

IP networks 

(common protocol) 
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4 Multi-access  
Interactive devices 

Delayered and 
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IT platforms 
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Multiple access technologies &  
services on one IP-based backbone 
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Voice Becomes Another Data Application  

On an IP Network 
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   Internet Protocol (IP) 
separates 
applications from the 
network: 

• Voice is not longer 
restricted to telephone 
networks 

• Voice becomes 
another IP data 
application 
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Video Becomes Another Data Application  

On an IP Network 

   Internet Protocol (IP) separates 
applications from the network: 

• Video is not longer restricted to 
cable or Satellite networks 

• Video becomes another IP data 
application 
  

 

Satellite, Wireless, Cable,  

Phone, Electric Networks  

WWW E-mail 

Domain 

Name Service 

SIP.. 
SMTP 

POP3.. DNS.. HTTP 

Cable, Satellite Network  

IP/Internet Applications 

Broadcast Video 

Voice 

P
h

y
s
ic

a
l 
L
a

y
e

r 
A

p
p

li
c
a

ti
o

n
 L

a
y
e

r 
L
o

g
ic

a
l 
L
a

y
e

r 
 

Enhanced/ 
Information 

Services 

Traditional 
Video 

Services 

RTP.. 

Video 

L2TP (tunnels)…Media Access  

Control (Ethernet, DSL. ISDN, FDDI) 

TCP…UDP...RSVP… 

IP (IPv4, IPv6)…IPSEC 



© 2012 AT&T Intellectual Property. All rights reserved. AT&T, the AT&T logo and all other AT&T  
marks contained herein are trademarks of AT&T Intellectual Property and/or AT&T affiliated  
companies. All other marks contained herein are the property of their respective owners. 

Voice & Video  

Conferencing  Click-
to-Dial 

Instant  

Messaging 

Traditional 
Services Move 

to IP 

Integration of Multiple 
Real Time Applications 

Document  
 Collaboration 

Fourth-
Generation 

Services and 
Applications  

Emerge 

Online Gaming 

Sensor & Ad-Hoc 

Networks 

Grid Computing, 

Cloud and Mesh  

Computing  

1 

2 

3 

IPTV 

Business Intelligence 

 @ Scale 

Skype 

Application/Service Convergence 

     26 

http://www.cs.columbia.edu/~hgs/clipart/Communications/telecom/phone_pingtel.gif


© 2012 AT&T Intellectual Property. All rights reserved. AT&T, the AT&T logo and all other AT&T  
marks contained herein are trademarks of AT&T Intellectual Property and/or AT&T affiliated  
companies. All other marks contained herein are the property of their respective owners. 

Device Layer 
(phone, PC, tablet, GPS,…) 
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Delayered Network and IT Platform 

Enabled by Internet Protocol 

Physical Layer 
(electric, co-axial, copper, 

wireless, fiber) 

Logical Layer 
(IP addressing, wireless 

handoffs, etc. 

Application Layer 
(voice, video, web, chat, e-

mail, etc.) 

Content Layer 
(movies, books, papers, 

information, etc.) 

IP operates in layers that 

allow  applications to 

be separated from the 

infrastructure 

– Enables multiple players to 

enter the market at different 

layers and compete, 

stimulating innovation 

– The type of the network 

(electric, co-axial, copper, 

wireless, fiber) no longer 

dictates the application or 

services 
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Players can enter the Market at Different 

Levels to Compete, Stimulating Innovation 

Device Layer 
(phone, PC, tablet, 

GPS,…) 
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Realization of the Vision: 
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Ooma VoIP 
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Source: http://statisticbrain.com/skype-statistics/ 

Date Verified: 3.28.2012  

Skype Statistics  
Total number of Skype users as of Jan. 2012  31 million  

Average time spent on a Skype conversation  27 minutes  

Number of time that active Skype users spend on Skype per month  100 minutes  

Total percentage of small businesses that use Skype as primary 
communication service  

35% 

Number Skype enabled television sets  50 million  

Number of iphone Skype downloads in 2010  7 million  

Number of people who have ever used Skype  560 million  

Total percentage of Skype calls that are video to video  40% 

Average spent yearly by a paying Skype user $96 

Skype revenue in 2010 $406.2 million  

Number of monthly log-ins to Skype  124 million  

Number of monthly paying Skype users  8.1 million  

Amount of money spent by Microsoft to acquire Skype  $8.5 billion  
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Source: http://www.telegeography.com/mail/tg_press_2011.html  

TeleGeography estimates 
that cross-border Skype-
to-Skype calls (including 

video calls) grew 48 
percent in 2011, to 145 

billion minutes. 
TeleGeography estimates 

that Skype added 47 
billion minutes of 

international traffic in 
2011—more than twice 

as much as all the 
telephone companies in 
the world, combined. 

http://www.telegeography.com/mail/tg_press_2011.html
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Pascal-Emmanuel Gobry 

October 06, 2011 

Hulu Plus is very successful, 

writes Hulu CEO Jason Kilar. It has 

now 1 million paying subscribers, and 

Kilar believes it will soon bring in half 

of Hulu's revenue.  

Netflix ended 1Q12 with 22.7 M domestic streaming subscribers and about 3 M international users. 

AT&T ended the same quarter with 4 million U-verse TV subscribers.   

Verizon reported that it counted 4.4 million FiOS TV subscribers.  

Source: http://articles.businessinsider.com/2009-08-
28/tech/30029893_1_hulu-video-platform-time-warner-cable 

Source: various analyst reports 

Apple, Hulu Reach Collaborative 

Agreement July 31, 2012   

(NASDAQ:AAPL) Apple and Hulu 

reached an agreement without much 

fanfare Tuesday, as Hulu began its 

Hulu Plus streaming service on Apple 

TV boxes. Hulu joins several other 

third-party providers – like the NBA, 

NHL and MLB.TV, among others – to 

offer its streaming service to Apple TV 

users. 

http://blog.hulu.com/2011/10/05/q3/
http://blog.hulu.com/2011/10/05/q3/
http://blog.hulu.com/2011/10/05/q3/
http://blog.hulu.com/2011/10/05/q3/
http://blog.hulu.com/2011/10/05/q3/
http://blog.hulu.com/2011/10/05/q3/
http://blog.hulu.com/2011/10/05/q3/
http://blog.hulu.com/2011/10/05/q3/
http://static5.businessinsider.com/image/4a9841b05e11a24e20b52e5e/hulu-paytv-reach-2gif.jpg
http://www.fiercecable.com/forward?path=story/att-cracks-6m-u-verse-subscribers-q1-2012/2012-04-24
http://www.addthis.com/bookmark.php?v=250&winname=addthis&pub=fiercemarkets&source=tbx-250&lng=en-us&s=linkedin&url=http://www.fiercecable.com/story/att-cracks-6m-u-verse-subscribers-q1-2012/2012-04-24?utm_campaign=linkedin-Share-Web&title=AT&T cracks 6M U-verse subscribers in Q1 2012 - FierceCable&ate=AT-fiercemarkets/-/-/5021301e0ee34f0d/1&frommenu=1&uid=5021301ea7948a17&ct=1&pre=http://search.yahoo.com/search;_ylt=A0oG7kbqLyFQ6TwAdbNXNyoA;_ylc=X1MDMjc2NjY3OQRfcgMyBGFvAzEEZnIDYjJpZTcEaG9zdHB2aWQDY2pEVjZFb0c3djVzTE1HYVVBbGdDZ1NTa0tEaU5WQWhMLm9BRFg0UARuX2dwcwMwBG5fdnBzAzAEb3JpZ2luA3NycARxdWVyeQN1LXZlcnNlIHN1YmNyaWJlcnMgaW4gMjAxMgRzYW8DMQR2dGVzdGlkA0g0NjU-?p=u-verse+subcribers+&tt=0&captcha_provider=recaptcha
http://www.appleinsider.com/articles/12/07/31/hulu_plus_launches_on_apple_tv.html
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Source: http://blog.nielsen.com/nielsenwire/online_mobile/report-how-americans-are-spending-their-media-time-and-
money/ 

“Though less than 5 percent of TV households, homes with broadband Internet and 
free, broadcast TV are on the rise—growing 22.8 percent over last year. These 

households are also found to exhibit interesting video behaviors: they stream video 
twice as much as the general population and watch half as much TV.” 

http://blog.nielsen.com/nielsenwire/wp-content/uploads/2012/02/cross-platform-viewing-chart.png
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